Pension Pledges Hit Post-Crash High
Real estate commitments by U.S. public pension systems
soared to a post-crash high last year.
Pensions tracked by FPL Associates plowed $49.6 billion
into commingled funds and separate accounts, up 41% from
$35.2 billion in 2017. That was the highest annual total since
FPL began following the sector in 2011, eclipsing the previous
record of $47.2 billion in 2015.
“Real estate fundamentals continue to hold strong, and real
estate still looks good relative to returns in other asset classes,”
said FPL senior director Erin Green. “The industry as a whole
is enjoying ever-increasing acceptance as one of the blue-chip
investment asset classes.”
The sharp uptick from 2017 was driven largely by giant pensions. California State Teachers, Calpers, New York State Common and Texas Teachers each pledged more than $1 billion.
There were 566 total commitments, up 43% from 2017 and 18%
from the prior peak of 480 in 2015.
Pensions spread those pledges around more widely, to 157
investment managers, up 11% year-over-year. So even though
the top 20 investment managers continued to dominate the
action, their aggregate market share fell to 50%, from 57% in
2017 and 59% in 2016.
Green described the increase in commitments and their
broader dispersion as “a really positive indicator” for the
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